- ‘%ber 1, 2009 Contract Amendment
juate Reductions y)

ﬁ\dedica
AMENDMENT NOxx TO B22531

Contract Start Date: October 1, 2009 Total Contract Amount: Per Member/Per Month
Original Contract Expiration Date: December 31, 2009  Original Contract Amount: Per Member/Per Month
Current Contract Expiration Date:  December 31, 2009  Previous Amendment(s) Total: N/A
Requested Contract Expiration Date: December 31, 2009  Amendment Amount: N/A

This amendment is by and between the State of Minnesota, through its Commissioner of the Department of
Human Services (“STATE”) and Medica, Managed Care Organization (“MCO”), identified as Contract No.
B22531 to further the Minnesota Medical Assistance Program for the provision of prepaid medical and remedial
services pursuant to Title XIX of the Social Security Act; and

WHEREAS, the STATE wishes to exercise the option to amend this contract as provided in Article 21;

WHEREAS, as of October 1, 2009, the medical assistance capitation rates for Special Needs BasicCare will be
reduced to reflect the statutory changes enacted by the 2009 Minnesota Legislature during the regular session;

WHEREAS, pursuant to Minnesota Statutes, § 16A.152, subd. 4, the Commissioner of Finance reduced the
amount of allotted funds for certain medical expenditures, and the unallotments effective July 1, 2009, that
impact fee-for-service rates calculations are included in the medical assistance managed care rate reductions
effective October 1, 2009, and :

WHEREAS, the STATE and the MCO have agreed to amend the Contract to include these legislative and
executive changes.

Therefore, the parties agree that:

REVISION 1. Rates listed in Appendix 1A, 1B and 1C, and the PMPM projected rates listed in Appendix 2
are amended to include the following rate methodology adjustments. These adjustments will be reflected in the
revised Appendix pages labeled Appendix 1A-1, 1B-1 and 1C-1 in Appendix 1a, and the PMPM projected
rates for October through December in Appendix 2a, and incorporated into this contract by reference. The rates
are adjusted as follows:

Rate Adjustment 1. Physician and Professional Services Ratable Reduction. Amended rates will reflect a
reduction for physician and professional services. Office and other outpatient visits, preventive medicine visits,
and family planning visits are exempt from this rate reduction when billed by physicians, advanced practice
nurses, or physician assistants in a family planning agency or in one of the following primary care practices:
general practice, general internal medicine, general pediatrics, general geriatrics, and family medicine. This
reduction does not apply to federally qualified health centers, rural health centers or Indian health services.
Payment rates for physician and professional services are reduced by total of six and one half percent (6.5%).
76.9% of this reduction is pursuant to Minnesota Laws 2009, chapter 79, article 5, section 51, amended by
chapter 173, article 1, section 32, that amends Minnesota Statutes § 256B.76, subd. 1; and the remaining 23.1%
reduction is pursuant to Minnesota Statutes § 16A152, subd. 4, that amends Minnesota Statutes § 256B.766.
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256B.76, subd. 1; and the remaining 23.1% reduction is pursuant to Minnesota Statutes §
16A.152, subd. 4, that amends Minnesota Statutes § 256B.766.

Rate Adjustment 2. Medical Assistance Basic Care Ratable Reduction. For MSHO and
MSC+ services provided on or after October 1, 2009, amended rates will reflect a reduction for
basic care medical services. Exemptions from this reduction include inpatient hospital services,
physician and professional services, family planning services, mental health services, dental
services, prescription drugs, home health services, medical transportation and Medicare cost
sharing. This reduction does not apply to federally qualified health centers, rural health centers
or Indian health services. Payment rates for basic care services are reduced by a total of four and
one half percent (4.5%). Two thirds (66%) of this reduction is pursuant to Minnesota Laws
2009, chapter 79, article 5, sections 52, amended by chapter 173, article 1, section 42 that
amends Minnesota Statute § 256B.766. The remaining one third (33%) of this reduction is
pursuant to Minnesota Statutes § 16A.152, subd. 4, which amends Minnesota Statutes §
256B.766.

Rate Adjustment 3. Medical Assistance Inpatient Hospital Ratable Reduction. MSHO and
MSC-+ payment rates for inpatient hospital admissions occurring on or after October 1, 2009 are
reduced by one percent (1.0%) pursuant to Minnesota Laws 2009, chapter 79, article 5, section
12, which amends Minnesota Statutes § 256.969, subd. 3a(h). Exclusions from this reduction
include facilities operated by the Indian Health Service and Indian tribes.

Rate Adjustment 4. Reimbursement Rates for Births, Professional Services. For services
provided on or after October 1, 2009, there will be one calculated rate for professional services
related to labor, delivery, and antepartum and postpartum care when provided for the following
diagnosis-related groups: (1) 371 cesarean sections without complicating diagnosis; (2) 372
vaginal delivery with complicating diagnosis; and (3) 373 vaginal delivery without complicating
diagnosis. This calculated rate shall not reflect a shift of greater than five percent (5.0%) in the
current proportion of all births delivered vaginally and by cesarean section. This payment
reduction is pursuant to Minnesota Statutes § 256B.756 as added by Minnesota Laws 2009,
chapter 79, article 5, section 50, amended by chapter 173, article I, section 31.

Rate Adjustment 5, Reimbursement Rates for Births, Inpatient Facility. For admissions
occurring on or after October 1, 2009, the total operating and property payment rate, excluding
disproportionate population adjustment, for the same diagnosis-related groups listed in Rate
Adjustment 4, shall be no greater than $3,528. Newborn care is excluded from these rates. This
rate reduction applies to Medical Assistance and MinnesotaCare, and is pursuant to Minnesota
Laws 2009, chapter 173, article 1, section 14, which amends Minnesota Statutes, § 256.969; and
Minnesota Statutes, § 256B.756 as added by Minnesota Laws 2009, chapter 79, article 5,

section 50,

Rate Adjustment 6. Long Term Care Providers. MCOs must implement a two point five-
eight percent (2.58%) rate reduction effective October 1, 2009, for certain providers of State Plan
Home Care Services, including but not limited to, nursing and home health services, personal
care assistance (PCA) services, private duty nursing (PDN) services, physical therapy,
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occupational therapy, speech and respiratory therapy services, pursuant to Minnesota Laws 2009,
chapter 79, article 8, section 79.

Rate Adjustment 7. 180-Day Nursing Facility Add-On. The State shall adjust the nursing
facility rates to reflect rebasing for State Fiscal Year 2010, which includes the October 2009
through December 2009 rates, as stated in Minnesota Statutes, § 256B.441, subd. 55, pursuant to
Minnesota Laws 2009, Chapter 79, article 8, section 61.

Rate Adjustment 8. Customized Living Rates. The State shall adjust the elderly waiver
capitation payment rates to reflect the maximum service rate limits for customized living
services and 24-hour customized living services as stated in Minnesota Statutes, § 256B.09135,
subds. 3e and 3h, pursuant to Minnesota Laws 2009, chapter 79, article 8, section 49 that amends
§ 256B.0915 by adding a new subd. 10. Medical assistance rates paid to customized living
providers by MCOs under this section shall not exceed the maximum service rate limits
determined by the State under subdivisions 3e and 3h. '

Rate Adjustment 9. Elderly Waiver Cost Limits. The State shall adjust the elderly
waiver capitation payment rates to reflect the monthly service cost limits for Elderly Waiver
clients including a new case mix category with low dependencies in activities of daily
living, as stated in Minnesota Statutes, § 256B.0913, subd. 4, pursuant to Minnesota Laws
2009, chapter 79, article 8, section 44 that amends § 256B.0913, subd. 4 by adding a new
clause (7).

EXCEPT AS AMENDED HEREIN, THE TERMS AND CONDITIONS OF THE ORIGINAL
CONTRACT AND ALL PREVIOUS AMENDMENTS REMAIN IN FULL FORCE AND
EFFECT.

Signature page follows
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IN WITNESS WHEREOF, the parties hereto have executed this contract amendment. This contract
amendment is hereby accepted and considered binding in accordance with the terms outlined in the preceding

statements.

APPROVED:

Medica
SNBC Rates Amendment

Medica
(Two

By:
Title: N\ P ¢ W fﬂ%’z,-j C.N¥

Date; 9| —2 %%

and

Title: e !/ P
Date: 9 ~X~D ?
3



Appendix 1a
Includes: .
Appendix 1A-1

Appendix 1B-1
Appendix 1C-1

SNBC October 2009 — December 2009
Base Rate Tables



SO0T/ETIS

NYANTTTIW

=5

*K10T0S S1 T PRASTASY 30 A0 PO TBLOIBULITGE, 10 ST DA33032 oM senred 300 01 AR 10 AINp OU SSWMISSE DU JJ9U0N 0] PUSHI 101 §20P wermA; -sasodind 1aqio 107 swerrdozdde oq j0u Aenr 3p rsumerioad
pavelided Jo7 12T SENIST T RIOSSUNIA JO S08IS SI OF 20URisisse aptaoxd o1 A1oj0s paredoxd seam Tepraiety o], "SIONE] JOMO pur goensTrEpe Anqisi ‘sduag Jra ‘siesford PROIPOTA BI0SITUIH THA TRHTINRY ST YOpRQl 3y JUE SAUmSSe Telraten ST,

$IRUNOT FAY0 BY - ONRN-TON

SARURGT) WEIA DUE JIINGINS - £ ONAW

satnoD) BouftmseAy PRE ‘0005 “A9STIEY ‘TIONE( “FaAtR))-‘TYONY - 7 OIS
fonony wdsieayy ~ 7 onsgy

- £6 168 75858 £6° €15 HPis L1018 28018 £9'4ed £8'£0C' 1S 70610 1S ONIW-I0N
E6 L5 7588 VN Wyl VN oLol R VN 60 LTV T £ 0N
£6'LC 76°8% /N Hyl . VIN 94'6€ Jszae VIN 607171 7 Om|
£6'£5% 76'88% VIN i VIN £6'80% Le°c68 VN 60°LTY' 1S 1onep | Ammmos
06 673 oF 058 VIN WIN - 6L 518 S6'STE 60°0E$ ROE07'TS Y6 ST0 IS ONIAL-UON
08 6F or'0¢ /N VIN VIN 1081 Jss'1+ YIN SO'6GY' T € 0TS
06" 6% or e VIN /N WIN 5180 g N7 S'66V°C T oI
05 6v% 07063 VIN VIN /N 19488 601 VIN $3'667 7§ 1 ONS} | EUORNNSY] | S{Eng-uoN
8L€0% 03 10'E1$ 18718 WIN WiN 08'5§ £3'96Eq £0°09E8 OTRI-UON
3LED Feaes VN 18€I /N Vin e YN 02°06€ ¢ ONeW
8/7€0 TP VIN 18'€1 /N VIN [rore YN 03°06€ Z onspy
2L'E03 Y98 VN igrers /N /N e 578 /N 08'065$ 1 omap | Aymomarioyy
6 psg 67558 /N YN /N VIN 9F +$ 12078 AR OIBW-UON
pEHC 6056 VIN VN Y/N YVIN o C VIN 76 °REE ¢ OXRW
Hgge 6750 wIN VIN /N VIN <00 /N 76°8EE 7 onsy
6708 67568 WIN VIN /N ¥IN HAY VIN I6°9€ES Tonsp | poonnypsuy | spng
60 163 (xe, mnpmaag 490 103 (o wmnpmary | Jud o) (e, Tmye Ly PEE-PPY pRaomay [IHA PIADIIY (YH( : wopepRdog
. 20-pPY saprpar) HODHYV IN sapnpug PEFPPY sopnpg} DU PUB YA W PUR DHAW TiLA
WOIHA dgO-oN 0 . FE-UON 10§ oHg JED-TON T6] opuy asng pNLY | 918y eseq PmI
) 7 ddyuoty | uo-BPY WOIHW | ¢ v EGIT | un-pev AN WREPPV (AHA 440 JgO-moN
X g ] [ d 0 N W 1
61°C18 61 C1S LLDTS LLO1G leo'vis £9HTS ETGECTE [0S 97 96v% 67 180718 73y CRIN-UON
LTl P61 0T 09°0 lao'es TV E2°EIS'T rAka 93" 19¢ (SIS L1 £ 0TS
LT 85741 il 95°88 Q065 2705 £8° 16" AN AR 58" L3€ |s8€e1°t LL1 (A
[y dty PREIS 4 o ape 00658 LE'568 RN O LA 98°LRES c8ETI'Ig 5CT 1omap | Aymowme)
97725 97 708 64°61% 6L°CIg 60968 [ 0C°CCL'TS 96708 Tr TS 81'pE5°14 5 GHIW-BON
g4 £8°C0 24796 TE'81 EXIEN 98" 17 0L LI9T SEE 08°£98 £8°87L [ £ 0T
00°5T £T5T LS 90'89 6608 0t°T§ 94" L19'T E1°T 08°298 £8°87L°Y I 7 ORIA
00°S7S £6°678 7L 0cs LLE8% 56088 267918 9L419'28 [E1T1g 087985 £8'8FL°TS I T OTRp | Teuonmlysy] | sEng-UoN
00°c3 09'c3 ViN WiIN 08'5S 08°cs -JET 06T ob'ed 1£°61§ 25 EVES 907 1 ORSP-EON :
16¢ 66'¢ VIN VIN 05T 9 €6 10¥ 169 Lg'C1 [ R 17 £ omap
16°¢ 26°¢ ViIN ViN 05T 50°8 £6° 108 169 1861 CT6LE £61 T oTe
16°¢5 08'£C VI VIN SIS TECTS £5°10¥$ 16°9% L8°C1% C16LES bS] 1 OB § Aoy
1.2 1.8 VN VIN 9£°vg 8L b LLTLTS oy 0% e1'o1§ 219578 (i1 QXSAUON
65°¢ 62°C VIN V¥/N c1'9 97§ ST TVE 52°0 0L"0% FAR T i € X3
58°E K¢ /N VIN ST°9 €8y 2T TVE 980 0L°0L ZLBIE 1 FARE T
gy £2°¢Y YN /N £19% ac1es 27 TVES 0308 0L°078 CL6TES o J OIS | evonmnsey | spng
xR, CXBYL unslpy NEEpY “mslpy estpy e JaaTEsnipy o3y nEY NRUIOITY nopeinday
WL TONHESLY OHA nHg 3 CI DA asug naoppradg aseg aseg " 600z 03
ey asug ALY Wug ansordmoyy ’ ajisodaio)y ey Xy Y fmaEng
spsedmoy 7 ¥ppuaddy moig BARRHHST
b i i i o d El d ; o) | g Y

(AT YIIOTAl 15J TSI I3y Sitonodurosy ey .%am TN YENSAE G007 1940330y Jo nrudopad
JALINSEY SPIIN] [BAdG

1-v1 xipuaddy




60aT/ET/8

NVYWITTIW

. A12mas S I PaMSIARI 2q AfUo w__.nonw TELEaTRE STY, “HIOM SIJ} 9AT3051 OA $a12ed JSWI0 03 ANIGRE J0 AINp. OF SSUINSSE PUE 1iJa0aq 0] PUSIL 30T sacp wearyy “sesodind zemo 105 stendordde 2q 1on
fearyy -smrexford payendes xoj ssver SAMISS 1 BIOSGEITIAT JO 9101 23 0} somesisse apraoxd oy Kpejos paredard sem Tersovei: QYfy, "SI0)98l IAEIO PHE TonensKEpE ‘Amqne ‘sgeus Ao ‘Sureford prEoIpe TIOSUTIA TIIA YRIIIRY ST TOPRAT AT 12T0 SATNGSE [SLIETY SHY,

PAST AJSNOTASIE 30U SN YAQO 1Y

SN0 WAL W ALNGIS

SOTTMOT) TOIBOMESEAN 79 11008 ASSTReg ‘wjoNe(] ‘XSAIED) ‘eNouy

Anmary mydsmray

{ONAN-TON
0nopy MN
SNSRI
odsmusyy-

SHOISYY MEY

ronxenb gozs 2F0RYD YEA So3Rs pUSHipE WSLX PUre JoroRy ysi werd SNy, c

xey smpand ¢ 1 SPRSH] TO-PPY [YHU T0 180-3ATR) UHIE 2PAIAN 100 520(T ,
. “xet Traperard 94 1 sapnfouy |
¥ LLG'T LT'T00C PRES L0pi STHER' £9°606' 08'$90°T £68¢°1 TWeis'T e 83761 £9°FT TER( -TTON
Y 6ED fad e LT'65% 18°E18 IETLE 95°00¢ b'R6E LO0T°1 £0°09E 08¢ YIN 08¢ Eng PAZITRUOIAITISH-DON]
0L PYBT 6L'088'T LEO VIN THPERT £€°86L°C TLET0'E £65€°1 ¥6°S78°T wWTe S6°C1% BO9E Tenq -uoNy .
60'LEES Sy IEES S0'16% VIN 0r'0Re PoLTE 70'00E% 1901 T ZITLES 9e'ps VN SE'pE k! PALRUOHESTY)  OXPAPTON]
15°208'1 £9°698"} v8'eS LOP1 TL'8I8'L 05wl SR'6E6'T £65¢€°1 60°LTH'T Z8'pE 0L 81 T jeng -uoN
960y 6E°LLY LT 6% 187618 TEH0F 68°L6E B TEY LOOIT 08"06E 2 VIN £ra Jeng DITRHONNILSIT-TEDN
SEERI'E ET1ET'E LE'SY YIN 98 PRI'E B6°TPI'E LLULSE'E £65E°1 S966YT 66709 15818 881y Teng ~OON
14°5668 LT T0HE SO'158 YIN 71 05E% 99°Fhes £OpLES L8077 Z59EES op'C¢ N Sp'ee feng PareucHnyyTy OIFTA AN
$1°688°7 £p'616'1 $8'E6 L0 7571881 A4 B C8'666°1 £65E°1 - 60'LTH' ] #'OL QL"6E 87°0¢ T2 ~U0N]|
98°0Ly 00'64F LT°65% 18'E1¢ £6°50Y 68°L6E Sy'Ter L8011 08°06¢ 0’8 YN g BN " POITEEORNNINSTE-TON
LE7CET'E £6°L8T'E LE'OY YIN 95T 0Z'681°¢ LI L6E'E £65€°1 S966Y'T Tzl L7958 [Z4Y Tengq ~HON
1L°6658 y5 70p8 50 158 VIN 651568 95'7pCS £0°vied L8011 ZEBLES £8'98 YiN £8'58 =g PHEROTNISUY O
8572681 $6'266' L $8'ES L0'%E P0'ST6'L 196281 £86E6°1 £65E°1 64°LTH'T 08 F71 £6°8F LES6 TR 0N
96" 0L 8T 98¥ LT'66% 12°€18 176ty 687168 8y TER o011 08°06€ £'6T VIN Z8'52 ey PRZEROOMGIRE-T0p]
91°(05Z°¢ SO'STY'E LEoY ViN 1L789¢°¢ 6LE02°¢ LLLEE'E €65E°7 SOBEN'T E578¥E 19'¥8% FL.97H Teng -aoN .
1L'S6E8 1T LIPE S0'168 VN 91'09g8 99°9hES £9°pLES 480171 6 GEES 0s°12¢ ViN 057128 Teng PATIRTCHNPISY pelonrtiayy|
E+g+0 E+g+8) T80 {s} vl sy (D) v1 ddy G+ woexE+ o g (1 vy ddy ©) v1 @y 0 v rddy swotdayg avey]|
1 01 & - 8 L 9 g 1 £ z 1
oy (OBIAL o COUEIN ¢ PIOTHHA | Be-PpY oy PIOUTIEM oy PIOUGHA oy B ¢ TeRsg py 90U 3sRY a + § T0PPY ng e
BpnaRE) PRIOEE) - Ho-ppy AN -OVAN F g - NEd 4+ Y ueld ey ey | peunsnipy usng AN nug DHIN
JEROTTY FeF e PO TRDEHIN + BI VY TRl | ey VI Teld
AEISTTUEELSYY
T
smeld JYO-HON
&uwmwu 60067 Fquizdg xmna.mﬁ GO0T P00

SHRY JUNSRF oT)

axeyoIseEy speaN [ewadg

1-1 xipmaddy




S00ZIET/ NVIITTIN

*AISIRNIS ST U1 POMSTADI G ATOO PINOTS [Riralems ST, “NI0M S 2AT207 Ofas sonred ramo o) IIqen 10 AP 0 SHImsse PUE JSDa OF DU O S30p WA sesodmd tamo xoy arzudordde oq tou
- Avuaryy suretdord paimides 107 seer Jamas W BIOSODUTA JO SIIE 31 0) oomwisisse apiaord o) Arajos paredard sea TenavEnE oYy "SI01] 30 pue wonensTarmpe ‘Amyrqrie ‘supowsq Som ‘surerZord prESIPaY ZICSOUNIA] TRTAL JRNTNY S ISPEGT SN) T SATENSSE Tetdarem sy,

PRSI ATS0TASIE 101 $3NUROD IOWO 1TV 1ONQJAEON
SANMOD WBLA B HORQIYS  ODSW MN

SNG) TOITATTEAL 59 NOVG “Aastrey] “RIONR(L “TOATE)) “eORY ZOmSINY
Annoyy mdaviay ordormary
..mnemom sy

. Jmrenb foes 8eeyd [TIA SSIET PAISTIPE YSTI pue Xowwy o1z werd oy .
HOPRY IO 10 I0-2ARD DN 9pN2ET 10U Sso

9LL5E 6E'T86T 0g'€s £67E1 G £5°06871 STHH0'T £65€% £8°E05"T 0P SE LL0Y 9% - Isny -HoN
PLSeh bty 59'85 19°¢1§ 0L°89¢ 05'29¢ Sy bEE L9OT'E £p0eE 08'g VIN 08's Eng DOZIEROINIGSTE-ToN
L9018 SE'TET'T 165k VIN o087 SEOLLE GYEEE'T £656°Y 89°E0T°T FERTY C16LeTE 60°9E B -aoN
4 gxasy 21°87ES #S068 Az ¥o°LLES SL'ELTS $0°L6Z8 L90T"1 b g0t 9Eb /N og'pe g pompronnwsar|  oxepynoyg

§+8+9) ROEE EH WXV | () v Ay (1 +9) | woxts+ D e - v ddy (@ vr ddy {0 vy sn0tYy a)ey|

i [ . & ) H L g € ¥ £ Z 1

» (U L LA T | prompia us-ppy 7 PIOUTILAL: 7 PO pp O - |, d0pey 1S3 aseg AHA + | EePPY [EERTSY

SopRPXIp © | - spapy) “A-PPY AN “OWHW + FQ] - 0Ha + VI TRLE AT Wl | yunsnipyY yshy ouEn Jei:i0d el it

Janomy sy wefy eey )| WOIHW + Y VY vl | 2wy v WIg
TESTHRS ALY |- . R

ey
suweld 490
soyEyy ymemdeg vonede gaoz G SNyl 6oz P00
JIRIISRY SpeaN Boedg

. 1-D1 xipuaddy




Appendix 2a

Ihcludes:

SNBC Octﬁber 2009 — December 2009
PMPM Cost Models‘

Listed as Appendix 2
Current 2009 Rates and Projected October 2009 — December 2009 Rates
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