ANNUAL STATEMENT

OF THE

Medica Health Plans

TO THE
Insurance Department
OF THE

STATE OF

~~ FOR THE YEAR ENDED
DECEMBER 31, 2010

HEALTH

2010




ANNUAL STATEMENT FOR THE YEAR 2010 OF THE Medica Health Plans

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. Member Months. XXX 2,319,472 |..................2,091,689
2. Net premium income (including$ ... non-health premium income) . .+ e 1,706, 184,411 ......1,367,530,236
3. Change in unearned premium reserves and reserve for rate credits KX, 0 . ]
4. Fee-for-service (netof$ ... medical expenses) KHNX 0 0
5. Risk revenue .. XHX 0 0
6. Aggregate write-ins for other health care related revenues . OO 0 0
7. Agagregate write-ins for other non-health revenues .. b 44,4 0 0
8. Total revenues (Lines 2 ta 7} KKK ..1,706, 184,411 ......1,367,530,236
Hospital and Medical:
9. Hospital/medical benefits 29,695,186 |...............989,830,532 | .. . BSB, 669,437
10.  Other professional services . ..24,885,500 | ... 31322576
11.  Outside referrals 0. 0
12. Emergency room and out-of-area 2,435,697 (.........81,189,892 e 12, T4, 266
13.  Prescription drugs 139,083,878 |.........119,504, 267
14.  Aggregate write-ins for other hospital and medical 0 0 0
15.  Incentive pool, withhold adjusiments, and bonus amounts 4,871,065 4,627,032
16. Subtotal (Lines 9 to 15) 32,130,883 |.............1,239,869,876 |............1,086,867,578
Less:
17.  Net reinsurance recoveries ... (813,068,089)|...............(150,539,089)
18.  Total hospital and medical (Lines 16 minus 17) -..32,130,883 (..._.....1,552,937,965 |.........1,237,406,667
19.  Non-health claims (net) I
20. Claims adjustment expenses, including$ ......._..1,804,345 cost containment expenses ...... 22,107,035 13,738,026
21. General administrative expenses ........ ...108,398,201 | .....87 585,392
22. Increase in reserves for life and accident and health contracts (including § .....coocoovvriiiiecenne
increase in reserves for life only) 12,900,000 .o 0
23. Total underwriting deductions (Lines 18 through 22) 32,130,883 |...........1,696,343,201 [ ..._.._1,338,730,085
24.  Net underwriting gain or (loss) (Lines 8 minus 23) 1 X 9,841,210 28,800,151
25.  Netinvestment income earned (Exhibit of Net Investment Income, Line 17) 14,905,338 |.................. 19,605,242
26. Net realized capital gains (losses) less capital gains tax of $ 4,519,152 1,192,027
27.  Net investment gains (losses) (Lines 25 plus 26) 0 19,424,490 | 20,797,269
28. Net galn or (loss) from agents’ or premium balances charged off [(amount recovered
$ e ) (@Mount charged off $ i
29.  Aggregate write-ins for other income or expenses 0 0 0
30. Netincome or (loss) after caplital gains tax and before all other federal income taxes (Lines 24 plus
27 plus 28 plus 29) XXX, 29,265,700 |..... ....49,597 420
31. Federal and foreign income taxes incurred XXX 143,583 ....(59,167)
32. _Net income (loss) (Lines 30 minus 31) XXX 29,122,117 49,656,587
DETAILS OF WRITE-INS
0601. XXX
0602. XXX
0603 XXX
0698. Summary of remaining write-ins for Line 6 from overilow page XKX 0 0
0699. Totals (Lines 0601 thru 0603 plus 0698)(Line & above) XXX 0 0
0701. XXX
0702, XX
0703 HAX
0798. Summary of remaining write-ins for Line 7 from overflow page ... KK 0
0798. Totals (Lines 0701 thru 0703 plus 0798)(Line 7 above) XXX 0
1401. -
1402.
1403.
1498.  Summary of remaining write-ins for Line 14 from overflow page 0. 0
1499. Totals (Lines 1401 thru 1403 plus 1498)(Line i4 above) 0 0
2901,
2902,
2903
2998. Summary of remaining write-ins for Line 29 from overflow page .. .0 0 0
2098. Totals (Lines 2901 thru 2903 plus 2998)(Line 29 above) 0 0 0
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ANNUAL STATEMENT FOR THE YEAR 2010 OF THE Medica Health Plans

FIVE-YEAR HISTORICAL DATA

4 5
2010 2009 2008 2007 2006
Balance Sheet (Pages 2.and 3)
1. Tolal admitted assets (Page 2, Line 28) ................|........_675,307,053 ceveereesnner586,325,665 | ... 506,233,445 | ... . 578,584,206 | . 520,512,178
2. Total liabilities (Page 3, Line 24) ... 275,977,681 | ...............225,052,658 | .............188,529,936 S———e ;1 O O Y A |
3. Statutory surplus 109,027,214 |...............100,027 214 | ... 72,122,970 77,164,120 79,852,544
4. Total capital and surplus (Page 3, Line 33)........................399,320 372 | 881,273,007 | e 317,703,508 | ........319,499,785 | ... 281,754,247
Income Statement (Page 4)
5. Total revenues (Line 8) 1,706, 184,411 | .........1,367,530,236 |........1,053,127,029 | .. 1 042,213,196 |...........1,026,507,296
6. Total medical and hospital expenses (Line 18)..........|...........1,552,937 965 |.......1,237,406,667 wonreeneenee- 301,540,444 | 959,755,663 |..._..... 996,120,704
7. Claims adjustment expenses (Line 20) ... 22,107,035 13,738,026 |................ 14,433,200 | . ooeee. 16, 160,631
8. Total administrative expenses (Line 21) .............{.....__ 108,398,201 evoeceneneenen 87,586,392 | 65,717,350 | v B5, 764,364
9. Net underwriting gain (loss) (Line 24) 9,841,210 |............... 28,800,151 | ... ... 21,436,026 | ...(51,538,403)
10.  Netinvestment gain (loss) (Line 27) 19,424,490 |................20,797,269 | .............(10,016,370)| . 27,948,190 26,368,985
1. Total other income (Lines 28 plus 29) 0 0 0 0 0
12.  Netincome or (loss) (Line 32) 29,122,117 .49,656,587 |............11,527,689 29,966,142 (27,023,930)
Cash Flow (Page 6)
13.  Net cash from operations (Line 11) 63,884,382 |.............. 26,651,072 |..........(22,161,626) 41,501,861 {25,653,237)
Risk-Based Capital Analysis
14.  Total adjusted capital ... 399,329,372 |...............361,273,007 |............317,703,500 | . 319,490,785 | ................ 281,754,247
15, Authorized control level risk-based capital ...........{.........50,738,975 | . 46,273 817 ereneeseenen. 30, 061,485 38,582,060 39,926,272
Enroliment (Exhibit 1)
16. Total members at end of period (Column 5, Line 7) . 197,710 179,625 165,551 183,622 186,821
17.  Total members months (Column 6, Line 7) 2,379,472 2,091,689 |............1,983,628 2,262,480 2,485,420
Operating Percentage (Page 4)
(ltem divided by Page 4, sum of Lines 2, 3 and 5) x
100.0 .
18.  Premiums earned plus risk revenue (Line 2 plus
Lines 3 and 5) 100.0 100.0 100.0 100.0 100.0
19. Total hospital and medical plus other non-health :
(Lines 18 plus Line 189) 910 90.5 |. 90.4 92.1 97.0
20. Cost containment expenses 0.1 0.1 0.2 0.2 0.0
21.  Other claims adjustment expenses . 12 0.9 1.2 1.2 14
22.  Total underwriting deductions (Line 23) 99.4 | 97.9 98.0 |... 99.9 105.0
23. Total underwriting galn (loss) (Line 24) 0.6 2.1 2.0 0.1 (5.0)
Unpaid Claims Analysis
(U&I Exhibit, Part 2B)
24, Total claims incurred for prior years
(Line 13, Col. 5) 137,060,818 | .......106,713,269 ... 99,688,395 | . .. 94, 195,055 poem—— . | N
25. Estimated liability of unpaid claims-[prior year (Line
13, Col. 6)] S — 161,410,410 |..............122,853,935 | .. . . 121,801,577 |......... 117,360,461 DO— L
Investments In Parent, Subsidiarles and .
Afflliates
26. Afiiliated bonds (Sch. D Summary, Line 12, Col. 1) 0 0 0 0 0
27.  Affiliated preferred stocks (Sch. D Summary,
Line 18, Col. 1) 0 0 0 0 0
2B.  Affiliated commeon stocks (Sch. D Summary,
Line 24, Col. 1) 0 0 0 0 0
28.  Affiliated short-term investments (subtotal
included in Schedule DA Verification, Col. 5,
Line 10) 0 0 0 0| 0
30. Afiiliated mortgage loans on real estate ..
31.  All other affiliated
32. _ Tolal of above Lines 26 to 31 0 0 0 0 0
NOTE: If a parly to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes [ ] No[ ]

If no, please explain:

28




